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True False
From “Use of the Newly Amended Section 121 Residential Gain Exclusion Rules for Converted
Vacation and Rental Homes in 2009”
1. The pre-2009 Section 121 required taxpayers to include gain on the “cash out” of a primary @) @)
residence that was previously used as either a vacation or rental.
2. The main exception provides that if a taxpayer moves out of a primary residence occupied for at @) @)

least two years, nonqualified use will not accrue for the after move period provided the property is
sold within three years of move out.

3. The amended Section 121 makes it easier for a taxpayer to exclude taxable gain on the sale of a Q Q
vacation or a rental home by converting it to a principal residence.

From “The Internal Revenue Service Offers Guidance for Ponzi Scheme Victims”

4. Currently, an individual is allowed a deduction for any loss sustained during the year that is not Q
compensated for by insurance or otherwise.

5. As theft losses are deductible in arriving at adjusted gross income, they are included in the
definition of miscellaneous itemized deductions and are subject to the four percent of adjusted
gross income.

From “To End Recession, We Must Change Our Credit Culture”

6. By some measures, the current recession is the worst in post-war history. The unemployment rate Q o
today is 10.8 percent. In 1983, it was 8.5 percent.
7. Home prices are now, on average, 30 percent lower than they were at the peak of the housing O o
boom.
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